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'HDU�6LU�RU�0DGDP� 

:H�DUH�ZULWLQJ�LQ�UHVSRQVH�WR�WKH�'HSDUWPHQW¶V�FDOO�IRU�HYLGHQFH�RQ�LQWURGXFLQJ�D�µOLIHWLPH�

SURYLGHU¶�PRGHO�LQWR�WKH�SULYDWH�SHQVLRQV�PDUNHW��ZKHUHE\�DQ�LQGLYLGXDO�VDYHU�FRXOG�

FKRRVH�WKHLU�RZQ�SHQVLRQ�SURYLGHU�DQG�WKLV�ZRXOG�WKHQ�µIROORZ¶�WKHP�IRU�WKH�UHVW�RI�WKHLU�

FDUHHU��ZLWK�WKH�DELOLW\�WR�FKDQJH�SURYLGHU�DW�DQ\�WLPH��� 

$XWRPDWLF�HQUROPHQW�KDV�EHHQ�RQH�RI�WKH�JUHDW�SROLF\�VXFFHVV�VWRULHV�RI�PRGHUQ�WLPHV��

KHOSLQJ����PLOOLRQ�HPSOR\HHV�VDYH�LQWR�D�SHQVLRQ��:KLOH�WKHUH�DUH�JDSV�LQ�SURYLVLRQ��WKLV�LV�

D�IDQWDVWLF�DFKLHYHPHQW�RI�ZKLFK�WKH�'HSDUWPHQW�DQG�VXFFHVVLYH�*RYHUQPHQWV�VKRXOG�EH�

SURXG�� 

+RZHYHU��ZH�DUH�FRQFHUQHG�WKDW�LQWURGXFLQJ�D�OLIHWLPH�SURYLGHU�PRGHO��LQ�HIIHFW�VZLWFKLQJ�

WKH�GHILQHG�FRQWULEXWLRQ�V\VWHP�WR�D�UHWDLO�PDUNHWSODFH��ZRXOG�EH�KLJKO\�GLVUXSWLYH�DQG�OHDG�

WR�SRRU�RXWFRPHV�IRU�PDVV�PDUNHW�VDYHUV�� 

Additional costs for most savers 

:KLOH�LW�PD\�EH�D�ODXGDEOH�ORQJ�WHUP�DLP��WKHUH�LV�D�VXEVWDQWLDO�ULVN�WKDW�LW�FRXOG�OHDG�WR�WKH�

KLJKHVW�HDUQLQJ�HPSOR\HHV�VLPSO\�RSWLQJ�RXW�RI�WKHLU�HPSOR\HU¶V�DUUDQJHPHQW�DQG�ILQGLQJ�

D�EHWWHU�GHDO�HOVHZKHUH��OHDYLQJ�WKH�PDMRULW\�RI�HPSOR\HHV�OHIW�LQ�LWV�GHIDXOW�IXQG��7KLV�LV�

GULYHQ�E\�D�JHQHUDO�ODFN�RI�HQJDJHPHQW�±�WKH�)&$�IRXQG�RQO\�����RI�VDYHUV�DUH�µYHU\�

HQJDJHG¶�ZLWK�WKHLU�SHQVLRQ��DQG�WKHUH�LV�QR�HYLGHQFH�WR�VXJJHVW�WKDW�HYHQ�WKLV�JURXS�

ZRXOG�WDNH�JRRG�GHFLVLRQV� 

7KLV�ZRXOG�OHDG�WR�WKH�UHPRYDO�RI�DQ\�FURVV�VXEVLG\��ZKHUHE\�PRUH�SURILWDEOH�VDYHUV�

ZRXOG�QR�ORQJHU�EH�KHOSLQJ�NHHS�FRVWV�GRZQ�IRU�ORZHU�LQFRPH��DQG�OHVV�SURILWDEOH��VDYHUV��

SRWHQWLDOO\�OHDGLQJ�WR�KLJKHU�FKDUJHV�IRU�WKRVH�UHPDLQLQJ�LQ�GHIDXOW�DUUDQJHPHQWV��:H�DUH�

FRQFHUQHG�WKLV�FRXOG�XQGHUPLQH�'&�SURYLGHUV¶�EXVLQHVV�PRGHOV�DQG�OHDG�WR�KLJKHU�



 

 

OLNHO\�EH�HYHQ�PRUH�WRGD\��DV�DQQXLW\�UDWHV�DUH�KLJKHU���:H�DUH�WKHUHIRUH�FRQFHUQHG�WKDW�

KLJKHU�FKDUJHV�ZRXOG�EH�KXJHO\�GDPDJLQJ�WR�IXWXUH�JHQHUDWLRQV�RI�UHWLUHHV�� 

Sequencing 

:H�DUH�VXSSRUWLYH�RI�WKH�'HSDUWPHQW¶V�HIIRUWV�WR�LPSOHPHQW�WKH�SURSRVHG�9DOXH�IRU�0RQH\�

�9)0��IUDPHZRUN��:H�EHOLHYH�WKLV�ZRXOG�EH�DQ�HVVHQWLDO�SUH�UHTXLVLWH�IRU�PRYLQJ�WR�D�

OLIHWLPH�SURYLGHU�PRGHO��+RZHYHU��WKLV�LV�FXUUHQWO\�DLPHG�DW�LQGXVWU\�DQG�SURIHVVLRQDOV��

ZKHUHDV�D�FRQVXPHU�IDFLQJ�9)0�IUDPHZRUN�ZRXOG�EH�UHTXLUHG��&XUUHQWO\��WKHUH�LV�QR�

FRQVLVWHQW��LQGHSHQGHQW�DQG�UHOLDEOH�LQIRUPDWLRQ�DYDLODEOH�WKDW�ZRXOG�DOORZ�VDYHUV�WR�

FRPSDUH�VFKHPHV�� 

:H�EHOLHYH�WKDW�LPSURYLQJ�LQFRPH�DGHTXDF\�LQ�UHWLUHPHQW�LV�WKH�PDLQ�JRDO�RI�SHQVLRQ�

VDYLQJ��7KH�FXUUHQW�FRQWULEXWLRQ�UDWHV�DUH�JHQHUDOO\�UHJDUGHG�DV�LQVXIILFLHQW��DQG�ZH�

VXSSRUW�ZLGHU�SURSRVDOV�WR�LQFUHDVH�WKLV��HVSHFLDOO\�E\�UDLVLQJ�HPSOR\HU�FRQWULEXWLRQV��

+RZHYHU�ZH�EHOLHYH�WKDW�WKLV�GHEDWH�QHHGV�WR�EH�VHWWOHG�SULRU�WR�DQ\�IXQGDPHQWDO�FKDQJHV�

WR�WKH�PDUNHWSODFH��:H�HQFRXUDJH�WR�SULRULWLVH�WKLV�IXWXUH�YLVLRQ�RI�SHQVLRQV��UDWKHU�WKDQ�

SXUVXLQJ�D�OLIHWLPH�SURYLGHU�PRGHO�DW�WKH�SUHVHQW�WLPH�� 

:H�DOVR�EHOLHYH�WKDW�VHYHUDO�QHZ�FRQVXPHU�SURWHFWLRQV�ZRXOG�QHHG�WR�EH�LQ�SODFH�LQ�RUGHU�

WR�PDNH�WKLV�D�VXFFHVV��7KLV�LQFOXGHV�D�QHZ�UHJXODWRU\�HQYLURQPHQW�ZLWK�FRQVLVWHQF\�

DFURVV�DOO�VFKHPHV�DQG�VLJQLILFDQW�LQYHVWPHQW�LQ�HQIRUFHPHQW��PHDQLQJIXO�SURWHFWLRQV�

DJDLQVW�VFDPV��LQFOXGLQJ�D�ULJKW�IRU�HPSOR\HUV�WR�UHIXVH�WR�PDNH�SD\PHQWV�LQWR�D�VFKHPH�

ZKHUH�WKH\�EHOLHYH�LW�LV�IUDXGXOHQW��D�UHGXFHG�FKDUJH�FDS�VHW�DW�D�PD[LPXP�RI�������D�

EDQQLQJ�RI�µLQWURGXFWRU\�RIIHUV¶��DQG�VRSKLVWLFDWHG�LQIRUPDWLRQ�DQG�DGYLFH�DYDLODEOH�WR�KHOS�

all�FRQVXPHUV�PDNH�WKH�EHVW�FKRLFH�SRVVLEOH�� 

Behavioural bias 

:H�NQRZ�IURP�DXWR�HQUROPHQW�WKDW�LQHUWLD�LV�YHU\�SRZHUIXO��DQG�LV�WKH�PDLQ�GULYHU�RI�WKH�

LQFUHDVHG�QXPEHUV�RI�SHRSOH�VDYLQJ��7KLV�VWUHWFKHV�HYHQ�EH\RQG�SHQVLRQV��IRU�H[DPSOH��



 

 

:H�WUXVW�WKDW�WKH�'HSDUWPHQW�ZLOO�WDNH�DQ�REMHFWLYH�YLHZ�LQ�UHYLHZLQJ�DOO�WKH�HYLGHQFH��IXOO\�

FRQVLGHULQJ�DOO�WKH�GRZQVLGH�ULVNV�DV�ZHOO�DV�DQ\�SRVVLEOH�EHQHILWV��:H�ORRN�IRUZDUG�WR�

https://www.wealthify.com/blog/fear-of-investing-dispelling-investment-myths-as-new-research-shows-66-of-brits-are-nervous-about-investing
https://www.wealthify.com/blog/fear-of-investing-dispelling-investment-myths-as-new-research-shows-66-of-brits-are-nervous-about-investing
https://www.pensionsage.com/pa/One-third-of-savers-unsure-if-their-pension-is-invested.php

